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1st Quarter Summary Indexes of Home Prices - SC versus NC
> Deterioration continues 300 Bay Area 9 counties —_
> Home prices down, same rate of decline 280 / 2\
> No sign of a bottom in home prices 260 77\
> Existing home sales up (foreclosure resales) 240 /) W\
> New home sales down 220 ya \ \ 2063
> New tract housing inventory down 200 Y '
> Res?dent?al permits down,. non-resjdential down 180 ] “soca 7counties 70
> Residential and construction lending down 160 /
> Defaults up, foreclosures down 140 7
> Residential rents down, vacancy rates up 120 51T 1990 = 100
> Employment down, another large drop 100 -~
> Short rates down, mortgage rates down 80 ——— : —
> Inflation plummets to negative — deflation 90 91 92 93 94 95 96 97 98 99 00 O1 02 03 04 05 06 07 08 09
Source: RERCSC Home Price Surveys.
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Semi-Annual Home Price Surveys. Appraised values Semi-Annual Home Price Surveys. Appraised values
of the same homes every six months. of the same homes every six months.
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Annual Percentage Changes
in Southern California Median Home Selling Prices
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Source: RERCSC and DataQuick Information Systems.

Annual Percentage Changes
in Southern California Home Sales
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Source: RERCSC and DataQuick Information Systems.
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Southern California Home Sales Unsold New Tract Housing
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Source: RERCSC and DataQuick Information Systems. Source: RERCSC and MarketPointe, San Diego.
Notices of Default and Foreclosures Inflation Rates
Southern California Los Angeles, San Francisco & U.S., Mar 2009
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Source: RERCSC and County Recorders. Source: RERCSC and BLS.
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Source: RERCSC and Grubb & Ellis.

Year-to-Year Change in Employment Year-to-Year Change in Employment
California and Southern California - Mar 2009 SF Bay Area and San Jose MSA - Mar 2009
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Office & Industrial Vacancy Rates Non-Residential Valuations
Southern California California, Southern California, and SF Bay Area (in millions of $'s)
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Total Residential Units in Permits
California, Southern California and SF Bay Area
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Source: RERCSC and CIRB.

Forecasts for Home Construction, 2009 - 2010
California Total Units in Permits
2004 up 9% 220,000
2005 down 2% /\\
2006 down 21 % 180,000
2007 down 31 % /_/ \
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2009 down 32 % \
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Source: RERCSC and Forecasters.

2009 & 2010 Outlook — Further Deterioration

» Home ownership markets weak
Home prices down, slowing rate of decline ?
Existing home sales up, new down
Residential permits down
Where’'s the financing for home loans?
» Apartment rental markets weak
Residential rents down and vacancies up
» Non-residential permits down, vacancies up
» Economy and employment down — recession
» Government deficits — monetizing the debt
» Higher inflation (!), and long-term interest rates up (!)
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